Department of Energy

P.O. Box 2567
Grand Junction, CO 81502 July 29, 1983

George Warnock, President

Todilto Exploration & Development Corp.
3810 Academy Parkway South N.E.
Altuguerque, New Mexico 87109

Dear Mr. Warnock:

Vhen my staff informed me of your intention to relinguish the lease on DOE
Lease Tract AT(05-~1)-ML~60.8-NM-B-1 because of the advance royalty burden

znd uncertain future market, I investigzted the implications of this action
and reviewed the findings of fact related to this lease. It has been deter~
mined that the best interest of the Government would be served by forgiving
the advance annual royalty which was due under the above-mentioned lease on -
June 12, 1983. Your are hereby notified that relief from this payment has
been granted for the lezse vezr, June 12, 1983 to June 12, 1984.

The mz2jor considerations in this deterzination were the preservation of the
surface use permit with the BIA, the caintemance of access to the mineral .
resource in the mine znd the retention of a qualified lessee like your company.
My review of the records indicates that your past performance has been recog-
nized repeatedly as professionally done,and your continued exploration on the
lease tract and adjoining property zppears to insure the earliest possible
resunption of production when market conditicms improve.

This decision to forgive the advance royalty applies only to the current payment
due June 12, 1983 and a determinztion of this mztter may be made each year ;
based on the Contracting Officer's judgement of the uranium market conditioms
znd other considerztioms.

- S - Very truly yours,

Claytoa R. Nichols
Contracting Officer
Grand Junction Area Office
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